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FY 2026-27 GOVERNOR’S MAY REVISION

Budget Status
• Achieves a balanced 2026–27 budget
• Driven by higher revenues & one-time solutions

Revenue
•  ~$16B increase across three-year budget window
• Driven by the Big Three sources: Personal Income, Corporate, and 

Sales & Use Taxes

Expenditures
• General Fund: ~$246.6B in 2026-27
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FY 2026-27 GOVERNOR’S MAY REVISION

CSU Funding – May Revision
Funding Status
• No changes from January proposal

Compact Investments
• FY 26/27: $264.8M (full funding)
• FY 25/26: $100.9M (partial funding)

Key Takeaways
• CSU funding preserved in the short term
• Prior-year funding still partially deferred 
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FY 2026-27 GOVERNOR’S MAY REVISION

State Budget Outlook

Timing
• Budget finalized in June

Structural Challenge
• Ongoing structural deficit (over $10B annually)

Key Risks
• Revenue volatility (capital gains driven)
• Reduced reserves
• Increased borrowing
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STATE OF CALIFORNIA
STRUCTURAL DEFICIT PROJECTION
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FY 2026-27 GOVERNOR’S MAY REVISION

Summary
• Revenue outlook improved
• Budget technically balanced
• Relies on reserves and borrowing
• Structural deficit unresolved

Implications
Potential future pressure on:
• Higher education funding
• CSU compact commitments

Planning Approach
• Remain cautiously optimistic
• Monitor final budget negotiations closely
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FY 2026-27 CSUSB BUDGET OUTLOOK
FY 2026-27 projected budget deficit represents approximately 1% 
of CSUSB’s overall 2026-27 operating budget budget
FY 2026-27 Projected Operating Budget: $308.9M
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FY 2026-27 CSUSB BUDGET SUMMARY
Assumptions:
1. $264.8M Full Compact Funding for FY 26/27
2. $100.9M Partial Compact Funding for FY 25/26
3. No Restoration of $143.8M FY 25/26 Baseline Reduction
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FY 2025/26 DIVISIONAL FUNDING REQUESTS
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FY 2026-27 CSUSB BUDGET SUMMARY
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FY 2026-27 NEW SOURCES & USES OF FUNDS
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FY 2026-27 BUDGET ADJUSTMENTS
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FY 2026-27 ONE-TIME BUDGET
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Questions
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